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Response to Amendment 

1 . This communication is in response to applicant's amendment filed February 14, 
2008. Claims 8, 19, 24, and 25 have been canceled. Claims 1, 20 and 23 have been 
amended. Claims 2, 3, 4, 5, 6, 21 , and 22 were withdrawn pursuant to an earlier 
Requirement for Election/Restriction. Thus claims 1-7, 9-18, and 20-23 are currently 
pending in this case. Claims 1, 7, 9-18, 20, and 23 are currently under examination. 

Continued Examination Under 37 CFR 1.114 

2. A request for continued examination under 37 CFR 1.114, including the fee set 
forth in 37 CFR 1 .1 7(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1 .17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 
November 1 , 2007 has been entered. 

Response to Arguments 

3. Applicant's arguments with respect to the claims, as currently amended, have 
been considered but are moot in view of the new ground(s) of rejection. 

Claim Rejections - 35 USC §112 

4. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

5. Claims 9-1 1 are rejected under 35 U.S.C. 112, second paragraph, as being 
indefinite for failing to particularly point out and distinctly claim the subject matter which 
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applicant regards as the invention. Specifically, the claims are dependent on claim 7, a 
canceled claim. Thus it is unclear to what they actually refer. 

Claim Rejections - 35 USC § 103 

6. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

7. Claims 1, 7, 9-18, 20 and 23 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Freeman et al (US 6,249,775). 

8. Regarding claim 1 - 

Freeman discloses a method to facilitate analysis of a commercial mortgage backed 
security portfolio (e.g. col 1 In 5-10), comprising: 

determining base information associated with a commercial mortgage backed security 
portfolio associated with a plurality of mortgage loans; (e.g. col 3 In 10-21) 
determining information associated with an additional mortgage loan to be added to the 
portfolio in accordance with a contribution of the additional mortgage loan to the 
portfolio, including at least one desired profitability value for the additional mortgage 
loan; (e.g. col 15 In 35-43) 

calculating the loan spread associated with the additional mortgage loan in accordance 
with a contribution of the additional mortgage loan to the portfolio; (e.g. col 12, In 32-45) 
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calculating a combined profitability of the portfolio and the additional mortgage loan 
based on combined category sizes for the plurality of mortgage loans and the additional 
mortgage loan (e.g. col 13 In 50-65, col 14 In 15-25). 

9. Freeman does not disclose transmitting the above information to a user terminal 
via network. However, official notice is taken that such transmission is old and well 
known since the Internet and other such networks have come into widespread use. 

1 0. Regarding claim 7 - 

Freeman discloses calculating the loan spread associated with the additional mortgage 
loan in accordance with a contribution of the additional mortgage loan to the portfolio, 
(e.g. col 12 In 59- col 13 In 4). 

11. Regarding claim 9 - 

Freeman discloses wherein the determination of category sizes for the additional 
mortgage loan is based on at least one of: a property type, a risk value, debt service 
coverage ratio information, and loan to value information, (e.g. col 13 In 1 1-25). 

12. Regarding claim 10 

Freeman discloses adding the category size for the additional mortgage loan to the 
current category size to determine a combined category size for each credit rating 
category, (e.g. col 13 In 60-65) 

13. Regarding claim 11 - 

Freeman discloses determining an original profitability of the portfolio; calculating a 
combined profitability of the portfolio and the additional mortgage loan based on the 
combined category sizes; and subtracting the original profitability from the combined 
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profitability to determine a profitability of the additional mortgage loan. (e.g. col 13 In 60- 
67). 

14. Regarding claim 12 - 

Freeman discloses wherein calculation of the loan spread is an iterative process, (e.g. 
col 16 In 36-45). 

15. Regarding claim 13- 

Freeman discloses wherein the iterative process includes: determining a trial loan 
spread for the additional mortgage loan; computing a resulting profitability based on the 
trial spread; and adjusting the trial loan spread, wherein said computing and adjusting 
are repeated until the resulting profitability is within a predetermined range of the 
desired profitability, (e.g. col 13 In 49=59, col 12 In 59- col 13 In 4). 

16. Regarding claim 14 - 

Freeman discloses wherein said adjusting is based on duration of the additional 
mortgage loan. (e.g. col 4 In 61 - col 5 In 5). 

17. Regarding claim 15 - 

Freeman discloses wherein said adjusting comprises: determining an original duration 
of the portfolio; calculating a combined duration of the portfolio and the additional 
mortgage loan; and subtracting the original duration from the combined duration to 
determine the duration of the additional mortgage loan. (e.g. col 4 In 61 - col 5 In 5). 

18. Regarding claim 16 - 

Freeman discloses wherein the method is performed for a plurality of desired 
profitability values to determine a plurality of loan spread values, (e.g. col 15 In 20-30). 
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19. Regarding claim 17 - 

Freeman discloses wherein said calculating is performed via a substantially real-time 
pricing application, (fig. 5). 

20. Regarding claim 18 - 

Freeman discloses wherein said calculating is further performed utilizing a function 
library adapted to generate loan and/or commercial mortgage backed securities cash 
flows, (e.g. col 16 In 55-65). 

21. Regarding claims 20 and 23 - 

Claims 20 and 23 are rejected under the same criteria as above. 

22. Examiner's note: Examiner has cited particular columns and line numbers in 
the references as applied to the claims above for the convenience of the applicant. 
Although the specified citations are representative of the teachings in the art and are 
applied to the specific limitations within the individual claim, other passages and figures 
may be applied as well. It is respectfully requested from the applicant, in preparing the 
responses, to fully consider the references in entirety as potentially teaching all or part 
of the claimed invention as well as the context of the passage as taught by the prior art 
or disclosed by the examiner. 

Conclusion 

23. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to CRISTINA OWEN SHERR whose telephone number is 
(571 )272-671 1 . The examiner can normally be reached on 8:30-5:00 Monday through 
Friday. 
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24. If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Andrew J. Fischer can be reached on (571 )272-6779. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

25. Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



Cristina Owen Sherr 
Patent Examiner, AU 3621 

/Jalatee Worjloh/ 

Primary Examiner, Art Unit 3621 



